
 

 

production of solar and wind 
power generation equipment, 
building and construction, 
transportation and other 
g r e e n  t e c h n o l o g i e s . 
Internationally, the EU and 
China share a common 
interest in working together5 
in sustainable urbanization 
and this area will continue to 
be one of the main focuses of 
the EU-China cooperation. 

The  European  Union  is  an 
important  actor  in 
environmental and sustainable 
development in the world. In 
its “Europe 2020” strategy for 
a  smart,  sustainable  and 
inclusive growth, the EU has 
set  the  “20-20-20”  agenda 
with the goal of achieving in 
the EU:  a) 20% reduction of 
greenhouse  gas  emissions 
from 1990 levels1;  b)  20% 
share of renewable energy in 
2020; c) 20% improvement 
of  energy  efficiency.  The 
targets  were  set  in  March 
2007  to  combat  climate 
change,  increase  the  EU’s 
energy  security  and 
strengthen  its 
competitiveness. 
 
The pursuit of these goals was 
complemented by a series of 
EU legislation. First, in the 
third  phase  (2013-2020)  of 
the  EU  Emissions  Trading 
System (EU ETS), in addition 
to the introduction of a single 
EU-wide cap and the wider 

inclusion  of  sectors  and 
gases, over 40% of emission 
allowance will be allocated 
by auctioning2 starting from 
2013  and  the  share  will 
increase progressively every 
year3.  For  emissions  not 
regulated by ETS , there will 
be binding annual targets of 
emissions  for  different 
Member  States  to  be 
reported annually under the 
EU monitoring mechanism. 
Concerning  renewable 
energy  targets,  Member 
States  take  on  binding 
national  targets  which  are 
based  on  their  different 
starting point and each one’s 
potential in renewables4 in 
order  to  reach  the  20% 
renewable in the EU level by 
2020. 
 
This clear policy goal has 
provided the EU with a 
favorable condition for 
green R&D and investment 
and helps boost the 
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SPECIAL POINTS OF 
INTEREST: 

 The EU is offering to increase its 
emissions reduction to 30% by 
2020 if other developed and 
developing countries undertake 
their fair share of the reduction of 
greenhouse gas emissions. 

 A system where the allowance of 
greenhouse gas emissions is traded 
by auction based on the principle 
that the polluter should pay  

 The ETS legislation sets the goal 
of phasing out the free allocation 
by 2027. 

 The  graph below  shows the  
share of renewable energy as of 
2005 and different targets to be 
achieved by Member States in 
2020  

 EU-China Partnership for 
Su s ta inab l e  Urban i za t i on 
launched in 2012  
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Should you have any comments 
or feedbacks on the issue, please 
feel  free  to  e-mail  at 
kpleung@hkbu.edu.hk 

Europe 2020 –  
20-20-20  
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