
 

 

and to save Cypriot banks 
from bankruptcy as well as a 
vital step for Eurozone 
stability. The local residents 
constitute the majority of 
depositors, €43bn out of total 
€68bn  d ep os i t s  f rom 
individuals and banks (a figure 
of January). The rest comes 
from foreign depositors from 
mainly Greece, Russia and the 
UK.  The agreement receives 
enormous international 
feedbacks and its finalization 
is still subject to the 
parliamentary approval of 
Cyprus.  

On 16th March 2013, the 
Eurogroup has reached a 
political agreement with the 
Cypriot authorities for a 
future  macroeconomic 
adjustment programme. The 
Eurogroup agreed to provide 
financial assistance to Cyrpus 
to safeguard its financial 
stability and the euro area as a 
whole by providing up to 
EUR 10 billion and welcome 
a contribution from the IMF. 
A MoU is being prepared by 
the Commission, in liaison 
with the ECB, the IMF as 
well as the ESM and the 
relevant national procedures 
are required for approval.  
 
The programme foresees 
f i scal  adjustment and 
structural reforms to enhance 
Cypriot competitiveness and 
sustainable growth.1 It 
includes an upfront one-off 

stability levy applicable to 
resident and non-resident 
depositors in Cyprus. The 
proposed deal will impose a 
one-time measure 6.75% 
levy on all deposits under 
€100,000 and a rate of 
9.9% above the threshold 
and the losses in deposits 
will be compensated by the 
amount of the shares of the 
banks. This measure is 
estimated to raise €5.8 
billion for the Cypriot 
government.  
 
The agreement is seen as a 
necessary action to stabilize 
the Cypriot financial sector2 
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SPECIAL POINTS OF 
INTEREST: 

 The measures include the 
implementation of anti-
money laundering framework, 
fiscal consolidation measures, 
efforts in privatization and a 
deposits levy measure, and tax 
rate adjustment.  

 Cyprus has a total of bank 
assets of 835% of the 
country’s GDP according to 
an IMF estimate in 2011 and 
Cyprus also made loans to 
Greece up to 160% of the 
country’s GDP. The banking 
sector was severely hit by the 
Greek debt default. The 
country is struggling with the 
recapitalization of the banks 
which is hardly affordable 
without the aid of 
international lenders.  
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or feedbacks on the issue, please 
feel  free  to  e-mail  at 
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